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CONEIDENTIAL STATE 031341 

E.O. 11652: GDS 
TAGS: ENRG, PK, IR 

SUBJECT: PAKISTAN RECEIVES OIL-PRICE DISCOUNT 

1 . DEPTOEF RAISED QUESTION OE RECENT PRESS ITEM ALLEGING 
IRANIAN "DISCOUNT " TO PAKS ON OIL PURCHASE WITH PAKISTAN 
EMBASSY ECON COUNSELLOR, HUMAYUN, WHO SAID HE HAD NOT SEEN 
ITEM BUT WOULD CHECK. 

2. IN EEBRUARY 14 MEETING ON INTERIM DEBT RESCHEDULING 
(MEMCON EOLLOWS) WITH HUMAYUN AND MOINUDDIN BAQAI, 
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ECONOMIC ADVISOR WITH GOP PLANNING COMMISSION AND JOINT 
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SECRETARY WITH ECONOMIC AFFAIRS DIVISION OF FINANCE 
MINISTRY, BAQAI REFERRED TO EARLIER INQUIRY AND SAID THAT 
HE COULD CONFIRM SUBSTANCE OF REPORT. HE STATED THAT GOP 
HAD JUST NEGOTIATED $4/BARREL DISCOUNT ON THE OIL IT HAD 
OBTAINED IN LATE- 1973 IRANIAN AUCTION. HE NOTED, HOWEVER, 
THAT PAKISTANI BID HAD BEEN MORE THAN $ 17/BARREL AND THAT 
DISCOUNT MAINLY REFLECTED PRICE RETRENCHMENT WHICH HAS 
OCCURRED IN RECENT WEEKS. 

3. WHILE THIS EXPLANATION SOMEWHAT LIMITS PAK-IRANIAN 
DEAL AS PRECEDENT, IT DOES SUGGEST GREATER PRICE ELEXI- 
BILITY THAN PREVIOUSLY NOTED. MOREOVER, AS IT BECOMES 
MORE WIDELY KNOWN, OTHER LDC'S MAY ASCRIBE GREATER RELE- 
VANCE TO IT IN SEEKING THEIR OWN DEALS WITH IRAN AND/OR 
OTHER OIL POWERS. DEPT WOULD APPRECIATE ANY INFORMATION 
WHICH COMES TO POST'S ATTENTION IN THIS REGARD. RUSH 
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